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acter of the equities rather than that of the properties which
indicates the type of business organization involved. Further, the
DOWNLOAD PDF distribution of the total capital among the different classes of
investors can be determined from a statement of equities and
constitutes a most significant basis for judging the financial
condition of the enterprise. In other words, if one knows the total
of a company s capital and the dispersion thereof between
classes of equities he has information of possibly more vital
significance than would be represented by a statement of the
distribution of the capital among specific kinds of objective
structures, commodities, and rights. Both classes are of course
necessary for any adequate expression of the financial condition
of an enterprise. THE EQUATION The property and equity
columns given above, which represent the financial condition of
the newly organized X Co. may be...
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